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Abstract: The root cause of real estate market bubble is
low efficiency and imperfect competition in real estate market.
Public ownership of land with dual urban-rural structure, which
is an important part of China’s special institutional environment,
has aggravated the irrational development of real estate market,
and contributes to the formation and complicated evolution of re-
al estate bubble. To further reform the Land Requisition System
and the Bid Invitation Auction and Listing System can reduce
the space of rent-seeking, and change the land revenue from de-
pending on entirely land grant fee into mainly value added.
Transformation of government functions of land management,
clarity of land property right and market-oriented supply under
the reformation will eventually promote the healthy and steady

development of China’s real estate market.
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